Oslobodjenje, September 15, 2003

Another measure for improving business environment

Bulldozer Stopped Export of Logs

The ban will be abolished only after completion of sawmill certification and
introducing of a new modern inspection®* Enthusiasm among members of “Drvo BiH”

[P.04] Export of logs from our country will be
temporarily suspended, which is one of the latest 17
measures of the Bulldozer Committee for
improving business environment in BiH. The
measure has no time limitations and shall be
abolished only after certification of forests and the
ones who exploit them in BiH and establishment of
efficient inspections.

A body consisted of representatives from relevant
ministries, international organizations and “Drvo
BiH” association will evaluate when requirements
are met for removing the ban on export of logs.

In a meeting in the end of last week, nine members
of the central Bulldozer Committee voted for this
measure. In this way, they fulfilled the request of
“Drvo BiH” that had warned for a long time about
harmful consequences of export of logs on local
wood processing industry.

Unequal position

Secretary general of “Drvo BiH”, Remzo Baksic
told “Oslobodjenje” on this occasion that the
association members were satisfied with adoption
of this measure.

“Due to inadequate control of mass export of logs,
legal wood processors have been put in unequal
position a long time ago, because they did not
receive quality wood nor quantities they needed in
order to use all of their available capacities,” Baksic
explained.

In a short while, this measure should enable
increased export of local furniture and other semi-
finished and finished wood products, which directly
contributes to imbalance reduction and foreign
trade exchange.

Stopping the export

Until recently, many wood processors were
skeptical about banning export of logs, because of
the resistance to any initiative advocating this ban.
At the same time, there were certain signs that
“Drvo BiH” might give up such request, because
they did not have support from authorities for
protection of one of the biggest BiH resources
during the last two years.

This is a sign that “Drvo BiH” is an institution that
can influence the government to implement other

initiatives from businessmen as well. This is why it
is not surprising that numerous employers
expressed their support to this Association and
became its members during the last few days. They
now realized that the Association is able to fight for
their requests, unlike certain other business
associations.

Abolishing six-month financial statements

In the latest batch of proposals, the Bulldozer
Committee included the one on exemption of
economic subjects from tax on donations to NGOs
up to 5% of their income. This practically means
that tax base will be reduced by the amount of a
donation.

Abolishing obligation of companies to make six-
month income statements was also proposed. This
type of statement shall only be made in the end of
the year in the future.

Harmonization of regulations on pensioners who
work is also included in this Bulldozer Committee
batch. In FBiH, the law allows pensioners to work
even after they meet pension requirements, while
the RS law strictly says that they must leave their
jobs in such case.

Cheaper electricity for exporters

It has been already announced that the Bulldozer
Committee would discuss a proposal on new reliefs
for export-oriented economy on September 29"
According to the defined proposal, all exporters
could count on a more favorable electricity price,
like companies “Aluminij” and "BH Steel”
currently pay.

Bulldozer will also discuss the request that
governments treat local and foreign investors
equally in their economic policy measures. This
would encourage many local people who have
money at their disposal to invest it in business start-
ups and job creation.
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